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STATEMENT REGARDING REED CONSTRUCTIONS 

 

The NSW Government has been working with Reed Constructions since it first 

approached us in late February indicating it was experiencing financial difficulties. 

 

It is not appropriate for the Government to use taxpayers money to simply “bail out” a 

company experiencing financial difficulties.   

 

Roads and Maritime Services (RMS) and the Department of Education and 

Communities (DEC) have been working with the company for some time and are 

doing everything possible in an endeavour to resolve issues in dispute, while ensuring 

public money is spent responsibly and lawfully. 

 

RMS has for several months paid all of its payments to Reed ahead of contract terms 

to support its cash-flow, which would in turn help it meet subcontractor commitments. 

 

An expedited determination process was also put in place to resolve as quickly as 

possible the outstanding claims Reed has against RMS and DEC. 

 

The expert panel, led by Andrew Rogers QC has provided its report to the NSW Government 

on the claims by Reed Construction alleging that DEC and RMS owe Reed money for work 

on education and road projects.  

 

DEC and RMS’ legal teams are reviewing the independent determination to understand its 

implications.    

 



RMS’ lawyers will also review Reed’s responses to letters issued by RMS last week 

concerning Reed’s ability to carry out its contractual obligations. 

 

RMS has four road projects affected by Reed’s financial difficulties with work stopped on the 

Great Western Highway upgrade from Woodford to Hazelbrook, the Central Coast Highway 

upgrade from Carlton to Serpentine roads, the Newcastle Inner City Bypass from Shortland to 

Sandgate and the Alfords Point Bridge northern approaches. 

 

The priority is for these important road projects to be completed as soon as possible.  

 

RMS assures the community the projects will be completed, while ensuring public funds are 

used responsibly. 
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